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UNITED STATES DEPARTMHNT OF AGRICULTURE 





Bee ‘OFFICE OF FORFIGN AGRICULTURAL RELATIONS 4 

LATIN AMERICAN NEWS DIGEST =~ No, 451 August 7, 1942 F 
sate 

ene IMMIGRATION OF MEXICAN LABOR to ease farm labor situation in U.S, ins a 
uuded in agricultural labor program of Department of Agriculture and War Man- 
power Commission, announced by Office of War Information. Arrangement with Mex- y 
ican government, made by State Department, provides guarantees for Mexican work- 4) 
ers as to wage rates, living-conditions and repatriation and guarantees for U.S, 7 


workers against reduction in prevailing pay rates or displacement by foreign 
labor. Mexican workers will enter only when domestic labor is not available to iy! 
meet demand, Transportation of Mexicans and contracts for employment will be , 
arranged by Farm Security Administration of USDA, (OWI press release No, 250) 2 


SHIPPING TO ARGENTINA UNDER U,S, FLAG drops from December, 1941 aggregate of 
107,091 tons to 57,996 tons in April. April fizures show 8 U,S. ship arrivals, f 
compared with 22 in December 1941, (N.Y. Journal of Commerce) 


FUFL CONSUMPTION IN ARGENTINA SHOWS INCREASE of 97 percent. over past two decades 


oo é t 
as result of industrial expansion and increased auto use, Fuel needs of electric j 
;, 


power and light industry consumed approximately equivalent of 1,100,000 tons of 4 
petroleum during 1941, In addition to consumption of petroleum and coal, power oe 
concerns are burning more than 900,000 tons of maize a year, (Journal of Commerce) — 
a 
IMPROVED FOOD SITUATION IN BOLIVIA explained by (1) excellent harvest of cereal 


Crops; (2) improvement of transportation, enhanced by end of rainy season; and 


(3) dropping off of food hoarding. (Official Report from La Paz) 


U.S. SIGNS BRAZIL PURCHASE PACTS, assuring that country a favorable market in 


the United States, for six products, including babassu oil and nuts, castor beans 


and oil, cotton linters and hull fiber, burlap, rotenone and ipecac, for a period 
of from one to four years, Agreement provides that U.S. will purchase all sur- © 
pluses and if the U,S. is unable to provide sea transportation within 30 days, 
they will be stored pending removal. (N,Y. Times) 


BRAZIL ESTABLISHES RUBBER CREDIT BANK to extend financial help to all phases of 


nn ee eee . . 
the rubber industry, and to sanitation projects in the rubber country. (Export 


Trade. end Shipper) 


CUBA {UTEORIZES U.S, SUPPLY BASE that would be used to provide Caribbean area with 


LL LLL LLL LO ry . 
essential products. ilthough no details have been announced, project appears to 


be part of general plan to minimize submarine danger through shorter heuls and 
assure Caribbean countries of constant supply of foodstuffs, drugs and other es- 
Sentials. Wherever possible supplies will be purchesed in Cuba; otherwise they 
will be imported duty-free from the U,S. (N,Y. Times) = 
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LATIN AMERIC:.N NEWS DIGEST ~ 2 


U.S.-ECUADOR RUBBER PURCHASE AGREFMENT announced by State Department. Dispatch 
from Tegucigalp2,.Honduras, says that country expects to sign contract to sell 
its rubber production to U.S. (Export Trade end Shipper) 


MEXICO iND U.S. SIGN. RUBBER. PSCT designed.to promote increased production of 
natural rubber in Mexico. .Agreement, provides for immediate establishment of five 
750-acre demonstration plantations in tropical Mexico, with U.S. furnishing 
technicians. - Marte R. Gémez,.Mexican Secretary of Agriculture, who signed the 
agreement with Secretary Claude R. Wickard, declares that nearly a million test 
seeds are available in Mexico for planting. (Christian Science Monitor), 


GUAYULE MENACSD BY BARK BEETLE, which does not attack the plant but feeds upon 
the heaped-up shrubs after harvesting. So far it is known only in Mexico and it 
may be possible to keep it: out of U.S. The new menace makes it desirable to 
process guayule as promptly as possible after it is gathered. (N.Y. Times) 


PERU -PERMITS CULTIVATION. OF. POPPY PLANT for. medicinal use of capsule and indus-— 
trial use of seed. Agriculturalists who ciiltivate the poppy must register in the 
Technical Section of Agricultural Defense of the Bureau of Agriculture and Live= 
stock providing data concerning aren to be cultivated, origin of seed, season for 
sowing and harvesting; and must le ter submit to the Section detailed list of 
sales. (Official Report from Lim.) 


PERUVIAN DECREE..REGULATES CULTIVATION OF FLAX FIBER by setting a planting period 
in coastal valleys, and demanding the classification of flax fiber exports by 
officially-recognized experts. Bureau of Agriculture is only entity authorized 
to import flax seed and can extend planting period in other regions where it may 
be deemed necessary... (Official Report from Lima) 


PHRU CONTROLS CATTLE HIDES by suthorizing Price Control Bureau of the Ministry of 
Finence to acquire from the Frigorifico Nacional entire cattlehide supply for 
distribution to local tanneries. Resolution issued in order to avoid hoarding 
and consequent unfavorable repercussions on domestic leather and shoe-making in- 
dustries. (Official Report from Lima) 


ENEZUEL. ESTABLISHES 14.XIMUM SALES PRICES on number of articles including manilé 
cordage, articles manufactured from fiber, and agricultural instruments. (Official 
Report from Caracas) 


VENEZUELAN CONGRESS AUTHORIZES 20 MILLION BOLIVAR LOAN for financing and purch- 
asing Crops. Law provides that loan will be for finencing coming harvests end 
acquisition of surpluses that cannot be exported opportunely. (Official report 
from Caracas) 


VENEZUELs PUTS SPARE PARTS FOR AGRICULTURAL MLCHINFERY on Free List to further cur = 
rent program of agricultural expansion. Free entry will be granted only for parts 
"thet by their nature are not susceptible of other use.” (Official Report from 
Caracas) 
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ARGENTINA FREEZES 20 PERCENT OF NATURAL RUBBER STOCKS. Government will retain 

this amount until the Rubber Distribution Commission specifies how it is to be 
used. Shortage of rubber has made it necessary to limit manufacture to articles 
indispensable to defense and economy of the nation. (Official Report from Buenos 
Aires) 


ARGENTINE FRESH FRUIT PXPORTS DECLINE 39.0 percent from total figures of corres- 
ponding period of | of 1941 when they totaled 24,088.734 kilos. Chief loss has been 
in pears. (Official Report from Buenos Aires) 


DIGITALIS AVAILABLE IN CHILE according to statement of Professor F. Hoffman of the 
Tnstituto de Fisiologfa of the University of Chile. Chile's consumption of digi- 
talis is estimated between 200 and 300 kilograms per annum, but it is believed that 
three or four tons could be produced annually for export. (Official Report from 
Santiago) 


CUBA PLANS COMMERCL.L PRODUCTION OF RAMIE and possible expansion of plantings 
pending results of tests from ramie by. manufacturers and sovernment agencies in 
U.S. Tests are being made in parachute equipment, fire hose and tire cords. 
Possible plantings, if market justifies expansion could be 5,000 to 12,000 acres, 
sufficient for the production of a maximum of 5 to 10 million pounds of ramie 

per year. Experiments have been conducted in Cuba during past two or three 

years to determine best varieties, soil requirements, and most suitable decorti- 
cating machines. Of the 16 varieties tested by the Cuban Agricultural Experimental 
Station, four of the best have been selected and propagated for field planting. 
(Official Report from Havana) 


FOOD SITUATION IN GUATEMALA reflects shortage of imported wheat flour, yeast 
and cheese. Stocks of essential native food supplies, such as coffee, sugar, 
meat products, milk, corn, etc. are considered : adequa ate althourh general level 
of prices has risen somewhat. (Official Report from Guatemala) 


GUATEMALA FORESEES LARGER THAN NORMAL COFFEE CROP if adequate supply of le.bor is 
available. Exports of clean coffee during June amounted to 43,378 bags of 60 
kilograms, a considerable drop from the previous month's figure of 144,631 bags, 
but an increase over 1941. (Export Trade and Shipper) 


SUBSTITUTES FOR QUININE offered to U.S. Government by Dr. Augusto G. Girdn of 
Honduras who claims that his product repleces quinine in treatment of malaria. 
(Official Report from Tegucisalpa) 


MEXICO ABLE TO PROVIDE LONG STAPLE COTTON for export to United States. There will 
be available 25,000 bales of 230 kilograms each of cotton longer than l- 3/32 ine 
in the Mexicali and Judrez Valley zones. This export will not work a har a 

on the Mexican textile industry as there is ample cotton this season. (N. 

Journal of Commerce) 
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MEXICAN IRRIGATION CONTRACT in Valsequillo district in State of Pueblo awarded to 
Samuel R. Rosoff, Ltd., for 22,476,000 pesos ($4,654,632). Irrigation project in- 
cludes construction of large dam to store the waters and a distribution tunnel 
about 8 miles long and almost 17 feet in diameter. Contract calls for completion 
within 3 years and 6 months. (N.Y. Times) 


MEXICAN TEXTILE WORKERS THREATEN STRIKE if employers refuse 50 percent wage in- 
crease. Operators contend that their business is not good enough to allow 
workers' demands. Labor ministry seeking to avert strike. (N.Y. Journal of 
Commerce) 


NICARAGUA LIMITS COTTON CROP to 6,000 acres, believed sufficient for domestic and 
export needs. Cotton mill in Managua unable to fill domestic demand. (N.Y. Times) 


PERU SAFEGUARDS ITSELF AGAINST AXIS INFLUENCE by rescinding all farm and planta- 
tion contracts with companies of totalitarian nationality. Government representa- 
tives will compute invested capital and, to avoid delayed agrarian production, 

take charge of farms and plantations to insure harvesting. ( Christian Science 
Monitor) 


WITCHBROOM DISHASE OF CACAO REAPPEARS in State of Sucre, Venezuela. Transfer of 
cacao plant, fruit or bean from infected erea to other regions of country pro-= 
hibited in conformity with Law on Plant and Animal and Sanitary Control. (0Of- 
ficial Report from Caracas) 


VENEZUELAN CONGRESS AUTHORIZES LOAN FOR DEVELOPMENT OF AGRICULTURE and livestock 
and protection of related industries. Law authorizes the State to contract a 20 
million Bolfvar loan for this purpose, or to guarantee a like amount if contracted 
for by the Agricultural and Livestock Bank. (Official Report from Caracas) 


HOG PRODUCTION IN ARGENTINA featured by steadily increasing prices, continued low 
prices for corn available for feeding operations, and increase of exports of pork 
and pork products. Argentine Ministry of Agriculture forms committee for develop- 
ment of hog industry with two-fold purpose in mind: to increase amount of pork 
available for export and domestic consumption; to consume large surplus of corn. 
(Official Report from Buenos Aires) 


BAG SHORTAGE IN ARGENTINA handicaps storage of over 60 percent of new grain cropSe 
Actual shortage estimated at 46 million and unless additional bags are secured, 

a great part of new harvest may be lost due to lack of proper storage facilities. 
Grain Storage Committee has been experimenting with underground storage silos. 
(Official Report from Buenos Aires) 
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Ltur y , Videla. x 
. Setback with Britain already under way ahd ne ate will serve as 


chasing agent, for canned meat which goes to United States. Virtually pert oi: J 
portable output of fresh meat will continue to go to Britain. Designation of } 
one. country as purchasing agent for the United Nations in meat is a continuation 
. Mor, the policy followed on other articles bought in South America where the Uni 
a ‘States is sole purchaser for the. Allies. (nN. nee Times) Vis 


a Loss” THREATENS CALIFORNIA FRUITS unless Mexican labor is supplied immediately ie 
4 _ Congressman Gearhart says recent agreement to use Mexican farm labor is a 


too slowly. (N.Y. Journal of Commerce) 
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Ne hs ARGENTINA TO SELL 5,500 TONS OF YERBA MATE 70 U.S, where it will be aaa as widen 
| hee source for extracting caffeine. (N.Y. Journal of Commerce) ban Ae, ae 
ant | ae sn 


| eo BEEF REFRIGERATION IN ARGENTINA SPEEDED UP by new method that takes 6 ieead in? 
stead of the several days usually required. Meat is sucked into hollow metal | : 
ey tubes by a vacuum and then frozen under a brine spray later removed by exterior ont 


heating. New process will save 35 percent of shipping space. (N.Y. Times) oe 


, oN nf 
BRAZIL'S 1942-43 COTTON CROP estimated at 84,650 metric tons, smallest in oan 

¥ ern Brazil since 19é¢-o6, primarily a result of drought conditions in the north-— 
‘ eastern states. (official Report from Rio de Janeiro) , ics 


r 
CASTOR BEANS FROM COSTA RICA promised by grower who states that he is in posi- ie 
its tion to raise castor beans in excess of amount necessary for local soap industry. 
(Official Report from San José) ' 


le (ae 45: 

_ NEW NICKEL SUPPLY DEVELOPED IN CUBA. Two thousand engineers and laborers pre- — 
paring foundations for twenty million dollar plant and auxiliary fat¢ilities to 
open new source of nickel needed by America's alloy steel furnaces. New plant 

j ay to add between 10 and 20 percent to the nation's nickel supply. (N.Y 

Times 


et 


PERFUME OIL FROM MuxICo's "LIMA CHICONA" may be a substitute for Italian berga-_ 
|. mot which is now scarce. During latter part of 1941 and early 1942 a lime-oil 
factory in Colime processed about 1,500 pounds of Mexican bergamot cold-pressed — 
oil from the lima chicona, grovm principally in the States of Jalisco and Mich- ~ 
‘i oacén. (Foreign Commerce Weekly) 
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MEXICO SUSPENDS FISHING ACTIVITIES in Revillerigedo archipelago for duration, 
Concessions canceled because islands are so far removed from mainland that pro- 
) tection to fishing enterprises cannot be guaranteed. (Official Report from 
Mexico’ City) 
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_ MEXICO TO CALL IN U.S. CURRENCY to prevent use being made of Mexico as 4 plac 
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LATIN AMERICAN NEWS DIGEST - 2 


&6,000,000 CREDIT TO MEXICO to build steel plant in Coahuila and speed f 
construction announced jointly by Secretary of Commerce Jesse H. Jones and 
Bateta, Mexican Undersecretary of Finance and Public Credit. . (N.Y. Journa: 


which Axis agents may dispose of dollar currency looted ‘ abroad. Two dollar 
exempted because a large number of them are used in cross-the-border business 
also the Treasury said it has reason to believe that few bills of this denomi 
tion have fallen into Axis hands. (N.Y. Journal of Commerce) as 


MEXICO'S MINING PRODUCTION INCREASES to all-time high to feed United States war- 
ing consumption of vital Mexican ores. According to the Mexican 
mining industry's Official Journal the mining index hit 90.59 the first quarter = 

taken as 100) -- the highest the index has climbed 


of 1942 (1929 production is 
in 10 years with exception of 4 brief period in 1938 when heavy orders from re- 


arming Europe pushed production above the 100 mark. Mexican mines are producing 
silver, gold, antimony, copper, tin, mercury, lead, ginc, manganese, tungsten, — 
sodium and graphite. (N.Y. Times) 


plants' increas 


PANAMA RESTORES DUTY ON IRISH POTATOES since reduction did not prove benef ieneaan , 
to economy and was disadvantageous Eo domestic potato industry. (official Re- wg 


port from Panama) 


PERUVIAN IMPORTS O07 CATTLEHIDES temporarily exempted from customs duties and 
Consular fees, provided that they are brought in directly by the tanneries to © . 
meet their own requirements. Exemption will be in effect until shortage dis= aim 


appears. (Official Report from Lima) 


VENEZUELA FACES SERIOUS LABOR CRISIS because raw material vital to local indus-— 
“Eries cannot be obtained. «AS Fosult of cub in) orl exporus ver eompanies have — 
laid off thousands of employees. Scarcity of caustic soda has forced several 
soap factories to close; many b 


akeries closed for lack of flour; newspapers have 
been reduced in size by lack of newsprint. 


Government and public income has been 
reduced to such an extent that the government was recently obliged to float 
several loans, creating a national debt for the first time in many yeotsis 4190, — 
the government has passed an income tax law, the first direct zovernment tax in 
the history of Venezuela. (N.Y. Times) : 


VENEZUELA TO HOLD AGRICULTURAL AND LIVESTOCK EXHIBITION to demonstrate progress 
made in different Séetions of country and to stimulate further effort. (Offi-= aa 


cial Report from Caracas) 
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